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The functioning of securities market
Securities market WITHin national economical system
Macroeconomic indicators of the Republic of Moldova met in the last years positive evolutions, its results certifying, in most case, positive tendencies in the economy of the country. The value of gross domestic product (PIB) entered the same upward orientation, registered on the route of the past years.

Though it didn’t outrun the rate of increase from 2004, the value of gross domestic product in 2005 registered an increase of 7,1 %. It’s worth remarking that 2005 is the six-th consecutive year in which the evolution of GDP, comparing with the past year, is increasing. In the same content, is highlighted the increase of the investments in fixed capital, which achieved 6,5 mlrd. lei, with an increasing speed of 9 % (Table nr. 1).

Table nr. 1 The evolution of macroeconomic indexes
	Index
	2003
	2004
	2005

	Gross Domestic Product, mln. lei (current prices)
	27618,9
	32031,8
	36755,4

	Gross Domestic Product in % to previous year
	6,6
	7,4
	7,1

	Volume of industrial production (current prices), mln. lei
	15963,1
	17591,1
	21123,5

	Volume of industrial production in % to previous year
	15,6
	8,2
	6,3

	Agricultural production (current prices), mln. lei
	10354,0
	11819,0
	11937,0

	Agricultural production in % to previous year
	-14,6
	20,8
	1,0

	Capital investments-total, mln. lei
	3621,7
	5140,0
	6548,3

	Capital investments-total in % to previous year
	7,0
	8,0
	9,0


Source: NBM
In spite of these macroeconomic performances, towards the end of the year 2005 the stock exchange capitalization increased with 317 mln. lei comparing with the same period of the past year, reaching at about 5,6 mlrd. lei. Once with the increase of PIB in 2005, the weight of the stock exchange capitalization in PIB decreased from 16,5 % in 2004 till 15,2 % in 2005.

The weight of the cumulative value of corporative securities issues in PIB lost its value with 6 percentage units, achieving 48,5 %.
	Index
	2004
	2005

	Capitalization of MSE (at the end of year), mln. lei
	5.270
	5.587

	Quota of MSE capitalization in GDP, % 
	16,5
	15,2

	Total value of issues (since 1992), mln. lei
	17.446
	17.822

	Quota of total value of issues in GDP, %
	54,5
	48,5


The attracted investments through the securities market on the route of the year 2005 were about 0,4 mlrd. lei. If in 2004 the weight of the attracted investments through the securities market was of 32,9 % from the value of investments in fixed capital, then in 2005 this indicator decreased till 5,7 %.

The things mentioned above, reconfirm the rating of the market found in the process of development, assigned to the market capital from the Republic of Moldova, for which is specified the increase of certain indicators on the route of more years and the momentary decrease of them in other years.
The evolution of the primary market
On the route of the year 2005 the National Securities Commission elaborated various methods with the goal to maximize the securities issues.

In this meaning, were elaborated by the National Commission a set of amendments to Law on joint stock companies, approved through the Law nr. 200-XVI from 28.07.2005. In the context of these amendments were liquidated the existent gaps previously in the notions and settlement framework of authorized actions towards the placement and procedure of their registering (articles 12 and 50 of the Law on joint stock companies).
The modification of articles 43 and 68 was operated in the base of protection shareholders interests in the cases of share capital increase at the decision of the society council. So, for excluding possible abuses from the part of the society council members were included modifications which regard the establishment of a minimum term of subscription.

With the same goal were operated amendments at the article 44 of the Law. In practice there are cases when it’s impossible the approval of the list of subscribers by shareholders, considering the fact that the majority of them don’t present themselves, from different reasons, at the general meeting of shareholders. As a result, the investor can’t finalize the elaboration of the additional issue from the account of allocated investments.
The modifications operated by the National Commission at the Instruction on the issue mode and securities state registration (approved through the Decision of the State Commission for the Valuable Papers Market nr. 76/5 from 29. 12. 1997) belong to the exhaustive exposition of the documents that need to be represented to the National Commission for authorized actions registration for placement and securities issues.
Due to the fact, that the documents list was exposed in a clear and concrete version were excluded the stipulations through which could be required “another information established by legislation”. These amendments had the primary goal to simplify the procedure of securities issues registration and of the account on securities closed issue results, which is more often uttered as a means of attracting investments on the primary market. At the same time, was excluded the compulsoriness of the auditor conclusion presentation. In this way the joint stock companies were spared from some of additional expenses.

In the context of obligations public offers registration, on the route of the year 2005 was modified the Instruction on the issue and state obligations registration. The modifications on the named act had as goal the connection to the norms of the Civil Code of the Republic of Moldova, for elaborating obligations issues just through public offer and regulation of the mode of obligations insurance.
In 2005 were made 81 securities issues of 375,4 mln. lei. From the total number of issues 16 belong to constitutive issues, other 65 – additional issues.

Constitutive issues gathered 17,8 mln. lei, additional issues – 357,7 mln. lei. The lists of joint stock companies, which registered securities issues on the route of the year 2005, are presented in the Annex nr.1 and Annex nr.2.

The biggest volumes of achieved issues on the route of the year 2005 were registered in September and December, the issues value in these months gathering 60,1 mln. lei and 91,3 mln. lei. (Graph nr.1).
Graph nr. 1 The monthly evolution of securities issues, 2005
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The majority of securities issues achieved in 2005 were effected through closed issue, giving preference to actions issues. So, it remains a little capitalized by the issuers the possibility of achieving the securities public offer, through which can be attracted substantial monetary funds for the achievement of invested programs.

Is good to mention, that comparatively with the year 2004, when were achieved only actions issues, in 2005 the National Commission registered 4 obligations public offers. In the same period were achieved 2 obligations issues by “MAIB-Leasing” SA (to the sum of 5,6 mln. lei) and ÎM “Elat” SA (to the sum of 12 mln. lei). These events can be qualified as a propitious beginning for the obligations issues start.

On the route of the year 2005 the closed-end joint stock companies were more active in comparison with open-end joint stock companies in the investments attraction through the securities issues. So, the closed-end joint stock companies achieved 50 issues, to the sum of 221,6 mln. lei (59% from the total of securities issues). Other 31 issues, to the total sum of 153,8 mln. lei (41% from the total securities issues), were effected by the open-end joint stock companies.

In the year of reference the National Commission registered the authorized actions for the placement of 96 joint stock companies. Among these 75 companies have unplaced reserved actions in the limit of which can be effected new actions issues in the next years.
The evolution of securities issues
Analyzing the primary market evolution in 2005 comparatively with last years, there is certified a significant decrease in comparison with the volume of registered issues in 2004, but with a small increase in comparison with 2003 (Graph nr.2).

Graph nr. 2 The number and the amount of securities issues
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The increase of the securities issues value in 2004 till about 1,65 mlrd. lei and, respectively, the decrease of this indicator in 2005 with about 1,3 mlrd. lei, have two main reasons:
· the increased volumes of additional issues performed in 2004 by 4 joint stock companies with an important financial-economic potential – SA „Apă-Canal” (413.369.100 lei), ÎCS „Reţelele Electrice mun. Chişinău” SA (386.499.830 lei), ÎCS „Reţelele Electrice de Distribuţie Centru” SA (289.338.700 lei) and ÎCS „Reţelele Electrice de Distribuţie Sud” SA (41.536.745 lei);

· the additional issues performed in 2004 by the financial institutions and insurance companies.

Is appropriate to remark, that the additional issues of ÎCS “Reţelele Electrice mun. Chişinău” SA, ÎCS “Reţelele Electrice de Distribuţie Centru” SA and ÎCS “Reţelele Electrice de Distribuţui Sud” SA were performed as a result of the invested plan execution according to the agreements sale – buy of the state stocks by Union Fenosa International; and SA “Apa-Canal” issue was achieved from the account of the own capital. The total sum of achieved issues by these four companies constituted 1,13 mlrd. lei.

Concomitantly, referring to the majority of requirements towards the minimum established capital ratio for the financial institutions and insurance companies, these proved an intense activity on the route of the year 2004. As a result, in 2004 the financial institutions and insurance companies performed issues of 299 mln. lei.
To remark, that these categories of issues don’t have an uniform character and don’t reflect the general tendency of the primary market evolution.
From these reasons, the year 2005 can be named an usual year, of which the results are comparable with those obtained in 2003. So, in comparison with the year 2003 the securities issues from 2005 increased with 50,7 mln. lei or with 15,6 %.

Another reason of the issues value decrease belongs to the end of concentration period of the controlling stocks in the joint stock companies. In these conditions, new shareholders avoid the decisions on additional issues of shares for not lose the control under the companies.

After a spectacular increase of the constitutive issues in the years 1995-1997, created by the vast reorganization of the state institutions in joint stock companies, in the last years was highlighted the tendency of permanent decrease of this category of issues. In this meaning, the last year is not an exception, the number of constitutive issues decreasing from 28 issues in 2004 till 16 in 2005 (Graph nr.3). In the same time, the constitutive issues value increased with 1,8 times.
The number of additional issues achieved in 2005 is also decreasing in comparison with the last years (Graph nr.4)
	Graph nr. 3 Constitutive issues
[image: image4.emf]28

58

32

28

16

65,4

167,3

99,3

9,8

17,8

2001 2002 2003 2004 2005

The number of issues, units

The amount of issues, mln. lei


	Graph nr. 4 Additional issues
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Like in the last years, both the number, and the volume of the additional issues, has a dominant weight in comparison with the constitutive issues (Graph nr.5 and Graph nr.6).
	Graph nr. 5 The weight of issues number
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	Graph nr. 6 The weight of issues amount
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To remark, that and in the states with the capital markets which achieved a high level of development, the quota of the additional issues is bigger than those of the constitutive issues, this indicator being of about 2/3 from the total amount of issues.
Graph nr. 7 The cumulative number of issues at the end of the year, units
Cumulatively, till the end of the year 2005 on the capital market took place 4920 of securities issues (Graph nr.7), as a result were registered issues with nominal value of 17,8 mlrd. lei (Graph nr.8).
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Graph nr. 8 The cumulative amount of investments on the primary market at the end of the year, mln. lei
The sphere of investments in securities
Performing a study of the domain of joint stock companies’ activity, which in 2005 achieved constitutive issues, it comes out that:

· 59,5 % from the total amount of constitutive issues belong to companies which activate in the chemical industry domain (SA “Uzina Chimica din Otaci” – 7,7 mln. lei and ÎM „Moldantigrad” SA – 2,9 mln. lei);

· 39,73 % – to the companies from the sphere of wholesale and by detail trade, the biggest issues being achieved by SA “Reaconmet” – 4,7 mln. lei, ÎM “Valmi Automotive Moldova” SA – 1,8 mln. lei and SA “Revelaţie” – 0,46 mln. lei;

· 0,77 % – other spheres of economy.

Regarding the additional issues achieved in 2005, the structure of investments in different spheres of economy are presented in such way:

· 33,18 % (118,7 mln. lei) from the total amount of additional issues belong to companies which develop financial activities (8 issues to the sum of about 82 mln. lei) and to the leasing companies (3 issues to the sum of 34,6 mln. lei);

· 23,98 % (85,8 mln. lei) – to the companies from the sphere of wholesale and by detail trade and intermediate services;

· 20,3 % (72,7 mln. lei) – to the companies from the processing industry;

· 8,39 % (30 mln. lei) – to the companies from the sphere of electric and thermic power, gas and water;

· 7,23 % (25,9 mln. lei) – to the companies that elaborate real transactions, renting and activities of services carrying out;

· 3,7 % (13,2 mln. lei) – other activities of group, social and personal services.
The sources of investments in securities
On the route of the year of reference, in the process of joint stock companies constitution the corporation capital was created, prevalently, from the account of non-monetary shares (building, equipment, rights over invention), which constituted about 15 mln. lei. Other 2,8 mln. lei attracted through constitutive issues belong to the monetary funds.

Through additional securities issues were attracted invested resources in form of:
· funds – 241,96 mln. lei, which constitute 67,6 % from the total amount of additional issues;

· fixed assets – 50,01 mln. lei or 14 % from the total amount of additional issues;

· own capital of issuers - companies – 32,64 mln. lei (9,12 %);

· dividends announced by issuers - companies – 24,64 mln. lei (6,9 %);

· the conversion of duties towards the state in the base of special laws approved by the Parliament of the Republic of Moldova – 8,44 mln. lei (2,36%).
The evolution of the secondary market
Cumulative indexes of the secondary market
	On the route of the year 2005 on the secondary market of corporation securities, represented by the stock exchange and over-the counter market, were registered 31 801 securities transactions to the sum of 558,7 mln. lei (Graph nr. 9) 

The number of transactions increased with about 23,7 % in comparison with the year 2004, once with the increase of the number of the securities transactions of FINN “Daac – Hermes” SA.
	Graph nr. 9 The number and amount of the transactions 
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The transactions with FINN “Daac – Hermes’ SA actions have a weight of about 1/3 from the total number of transactions on the secondary market, on the route of the year being registered 10012 transactions with actions of this company.
Graph nr. 10 The monthly number and amount of transactions
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In the same time the transactions value from 2005 decreased with 31,2 % comparatively with the transactions value performed in 2004, 32,4 % comparatively with the year 2003 and with 24,4 % comparatively with 2002.

The main reason that supported the decrease of the transactions value on the secondary market in 2005 belongs to the more passive participation of investments funds at the securities transactions, caused by the beginning of the reorganization and liquidation procedure of these institutions.
Till now the investments funds represented the most important and active category of participants of transactions from the secondary market. Once with the approval of modifications and completions at the Law on investments funds, in the context of which investments funds are about to reorganize themselves, these limited their participation at the securities transactions.
Table nr. 3 The amount and weight of transactions made by investments funds
	Year
	Total value of transactions, mln. lei
	Value of transactions made by investment funds, mln. lei
	Quota of transactions made by investment funds, %

	2002
	738,8
	224,4
	30,4

	2003
	825,9
	291,7
	35,3

	2004
	811,8
	107,6
	13,3

	2005
	558,6
	26,7
	4,8


If in 2002 and in 2003 the weight of transactions performed by the investments funds was of 30,4 % and 35,3 % to the total sum of transactions, then in 2004 and 2005 this indicator decreased till 13,3 % and, respectively, 4,8 % (Table nr. 2).
To remark, that for the Republic of Moldova, a country with a low capacity of the market, is specific the radical modification of the trend, depending on the presence or lack in transactions of issued securities by joint stock companies with a high capitalization. So, comparatively with the year 2004, the decrease of the transactions value in 2005 is explained through the performing in December 2004 of the securities transactions of SA “MMT – Bis” to the sum of 283,3 mln. lei.

The weight of the respective transaction constituted 34,9 % from the total amount of transactions registered in 2004 and 53,5 % from the total amount of transactions registered on the over-the counter market. Respectively, the named transaction hasn’t a systematic character, and doesn’t enter the general tendency of the secondary market evolution.
Another reason of the transactions value decrease belongs to the decreased liquidity of the market, in circulation being put a limited securities amount attractive for the investors.
An evolution obviously positive was registered as a result of the performed transactions with the actions of issuers which activate in the bank sector. In 2005 on the secondary market were made 485 transactions with commercial banks securities. The total amount of these transactions constituted 126 mln. lei. So, holding a quota of only 1,5 % from the total number of transactions on the secondary market, the amount of transactions with issued actions by the banks has a weight of 22,6 %.
The achievement of a position of 5% from the corporation capital
On the route of the year 2005, the National Commission picked up 706 notices as regard the transactions achievement as a result the respective persons became holders of a stock bigger than 5 % from the securities total amount with the same grade.
In the period of reference were presented notices regarding:
1. the acquisition of a shares stock from 25 % till 50 %:

· on the stock exchange market – 59 notices;

· on the over-the-counter market – 15 notices;
2. the acquisition of a shares stock from 50 % till 100 %:

· on the stock exchange market – 22 notices;

· on the over-the-counter market – 40 notices.
The stock exchange market
	On the route of the year 2005 at the Moldovan Stock Exchange (MSE) were registered 11 930 transactions, with 5 times more than in the last year. Regarding the total amount of transactions is highlighted a decrease of it in 2005 in comparison with the last years (Graph nr.11)

The biggest amount of securities was transacted in February, when were registered over 27% from the total amount of stock exchange transactions (Graph nr. 12) The months august, September and October gathered over 85% from the total number of transactions made at MSE.
	Graph nr. 11 The number and amount of stock exchange transactions
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Graph nr. 12 The monthly number and amount of stock exchange transactions
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With the issued securities by the joint stock companies included in the listing of MSE were performed transactions to the sum of 95,45 mln. lei, that constitutes 44,12 % from the transactions value effected at the stock exchange. The value of the transactions with the actions of non-listing companies is respectively of 120,85 mln. lei, with a weight of 55,88 % from the total stock exchange transactions.
The average monthly value of the stock exchange transactions constituted 18 mln. lei, with about 5,3 mln. lei less than the similar indicator registered in the last year. At the same time, if the monthly medium of number of transactions was 154 in 2004, the similar index for 2005 is 2650, being motivated by high number of transactions with shares of FINN “Daac-Hermes” SA.

The biggest price in comparison with the nominal value was registered at the securities transaction issued by : SA “Podis-Ceadîr”- 10,09 lei per action and SA „Doina” – 10,0 lei per action, the nominal value for the both issuers actions being of 1,0 lei.
The smallest price was registered at the securities transaction of “Mioara” SA – 0,15 lei (at a nominal value of 5 lei) and “Construct Cantemir” SA – 0,3 lei (at a nominal value of 9 lei).
The structure of stock exchange transactions
	Type of transaction
	Total value of transactions, mln. lei
	The difference from 2004
	The quota in total value of transaction, %

	
	2004
	2005
	mln. lei
	%
	2004
	2005

	Interactive trading

	188,8
	90,2
	-98,6
	-52,2
	67,0
	41,7

	Investment funds in process of liquidation

	3,3
	22,1
	18,8
	569,7
	1,2
	10,2

	AP 

	0,3
	4,6
	4,3
	1433,3
	0,1
	2,1

	Tender offers
	43,5
	2,0
	-41,6
	-95,5
	15,4
	0,9

	SWAPs
	3,0
	0,7
	-2,3
	-76,7
	1,1
	0,3

	REPOs
	12,2
	20,0
	7,8
	63,9
	4,3
	9,3

	Unitary blocks of shares
	30,8
	21,0
	-9,8
	-31,8
	10,9
	9,7

	Direct agreement
	-
	55,7
	-
	-
	-
	25,8

	Total
	281,9
	216,3
	-121,3
	-43,0
	100,0
	100,0


The performed transactions in the conditions of the tender offer
On the route of the year 2005 were registered 18 tender offers, from which 17 were of buying and one of selling. To remark, that through the Law nr. 201-XVI from 28.07.2005 were operated amendments at the Law on the securities market, in the legislation being included the notion of “offer of selling tender”, establishing the respective procedures and the cases when it’s necessary their achievement.
From the total number of registered tender offers, 13 offers were finalized till the end of 2005, the others are about to be finalized in 2006.
Other information regarding the tender offers registered in 2005 are indicated in the Annex nr. 3.
The evolution of the stock exchange index CNVM-32
	In 2005 the price stock exchange index CNVM-32 had a positively evolution in comparison with the year 2004. So, is remarked an increased trend of the Index evolution, in spite of the fact that the dynamics of the stock exchange transactions amount had a decreased move.

In 2005 the index value oscillated in the limits of 293,94 (the minimum value) – 315,19 (the maximum value) points, the difference between these values being of 21,25 points.
	Graph nr. 13 The evolution of the stock exchange index CNVM-32
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At 01.01.2005 the index CNVM-32 had a value equal to 298,32, towards the end of the year 2005 this being at the level of 315,19. 

The coefficient free float

In the international practice the coefficient free float, expressed in absolute value of a society, is measured like the difference between the number of issued stocks by a company and treasury actions, the actions found in the state property, strategic investors, shareholders (that have at least 5% from the corporation capital), with the exception of institutions of group investments (to the insurance companies, pensions funds, investments funds, fiduciary managers, etc.).
The coefficient free float, expressed in per cent, is defined as being the ratio between the number of stocks found in circulation, which are available for the transaction by the vast public, and the total number of issued stocks. 

The value of the free float coefficient, measured for the joint stock companies from Moldova, would have a small value, because in most cases the stocks are concentrated by the shareholders, and the weight of actions found in permanent circulation is very low.

The free float coefficient for the included issuers in the listing of MSE is exposed in the Annex nr. 4.
The over-the-counter market
	In 2005 on the over-the-counter
 (OTC) market were registered 19 871 transactions to the sum of 342,3 mln. lei. Comparatively with the year 2004, the number of transactions decreased with about 4 units (16,7 %), and their value decreased with 187,5 mln. lei (Graph nr. 14).

The biggest securities amount was traded in October and November, when were performed about 51% from the total amount of OTC transactions (Graph nr. 15). The months march and April gathered over 31 % from the total number of OTC transactions.
	Graph nr. 14 The number and amount of over-the-counter transactions
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Graph nr. 15 The monthly number and amount of OTC transactions
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The biggest price was registered for the SA “Moldconinvest” shares, these constituting 1000 lei at a nominal value of 20 per share. Also, is good to remark the price of shares transaction of “Proiectindmontaj” SA – 230 lei per share at a nominal value of 10 lei.
The structure of OTC transactions
Usually, the value of the sell – buy transactions is dominant in comparison with other types of transactions value, belonging to these 72,1 % from the total amount of the OTC transactions (Table nr. 3)
Table nr. 3 The structure of OTC transactions
	Type of transaction
	Total value of transactions, mln. lei
	The difference from 2004
	The quota in total value of transaction, %

	
	2004
	2005
	mln. lei
	%
	2004
	2005

	Buy-sell transactions
	377
	246,8
	-130,2
	-34,5
	71,2
	72,1

	Exchanges
	9,9
	7,3
	-2,6
	-26,3
	1,9
	2,1

	AP

	40,6
	33,5
	-7,1
	-17,5
	7,7
	9,8

	Gages
	0,1
	0
	-
	-
	0,0
	0,0

	Donations
	11,8
	2,9
	-8,9
	-75,4
	2,2
	0,9

	Heritages
	6,7
	5,9
	-0,8
	-11,9
	1,3
	1,7

	Other types of transactions
	44,5
	24,5
	-20
	-44,9
	8,4
	7,2

	REPOs
	4,5
	2,5
	-2
	-44,4
	0,8
	0,7

	DIJ

	23,5
	4,6
	-18,9
	-80,4
	4,4
	1,3

	ACS

	11,2
	14,3
	3,1
	27,7
	2,1
	4,2

	Total
	529,8
	342,3
	-187,5
	-35,4
	100,0
	100,0


Foreign investments on the securities market
Foreign investments on the primary market
In 2005 on the primary market were attracted foreign investments to the sum of 70,0 mln. lei, from which 2,4 mln. lei (13,5 %) – through constitutive issues, the other 67,6 mln. lei (86,5 %) belonging to additional issues. The list of joint stock companies which registered securities issues with the attraction of the foreign capital is exposed in the Annex nr. 5.
	From the total amount of securities issues, performed during the year 2005, about 70,0 mln. lei belong to foreign investments, and to those native – 305,4 mln. lei (Graph nr. 16)

The quota of foreign investments in the total amount of performed investments made on the primary market in 2005 is in decrease in comparison with 2004, when the value of this indicator constituted 53,2 %, but in increase in comparison with 2003, when the indicator value was of 15, 5 %.
	Graph nr. 16 The weight of native and foreign investments on the primary market
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In the processing industry were invested 47% from the total amount of investments, 40,4 % - in the corporations capital which practice financial activities, 11,7 % - wholesale and intermediate trade, 0,9 % - other activities.

After the native country, the most significant foreign investments on the primary market were made by investors from Canada, Romania, USA, and Estonia (Table nr. 4)
Table nr. 1 The native country of foreign investments
	The native country of investments
	The amount of investments, lei
	The weight in total amount of foreign investments, %

	Canada
	14.340.000
	20,5

	Romania
	11.736.270
	16,8

	USA
	11.350.530
	16,2

	Estonia
	10.000.000
	14,3

	Switzerland
	7.196.830
	10,3

	Liechtenstein
	3.640.000
	5,2

	Great Britain
	3.066.964
	4,4

	Belgium
	2.880.400
	4,1

	Republic of Seychelles
	2.100.000
	3,0

	Greece
	2.000.000
	2,9

	Russia
	1.641.470
	2,3

	TOTAL
	69.952.464
	100,0


Comparatively with the last year is remarked a significant decrease of foreign investments amount on the primary market. At the same time, in comparison with the year 2003, in 2005 took place an increase of foreign investments with about 19,7 mln. lei (graph nr. 17).
Graph nr. 17 The weight of native and foreign investments
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Performed transactions with the involvment of foreign investors
	On the route of the year 2005 took place 550 securities transactions made with the involvement of foreign investors. In comparison with the year 2004 this indicator registered a decrease with 69,5 %.

The amount of transactions achieved 446,9 mln. lei, in decrease with 283 mln. lei (-38,78 %) in comparison with the year 2004.
	Graph nr. 18 The number and amount of transactions made with the involvement of foreign investors
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With the shares of commercial banks by foreign investors were made transactions to the sum of about 101,0 mln. lei, registering an increase of 96,1 % in comparison with the last year.

The highest values of performed transactions with the involvement of foreign investors were made with the securities stocks of “CMC-Knauf” SA to the sum of 67,5 mln. lei, BC “Victoriabank” SA to the sum of 27,6 mln. lei and “Sudzuker-Moldova” SA to the sum of 13,3 mln. lei.
The buying transactions outrun other types of transactions made with the involvement of foreign investors, their weight being of about 51,1 % (Table nr. 5)
Table nr. 5 The structure of transaction made with the involvement of foreign investors
	
	2005
	2004

	The type of transactions
	The number of transactions, units
	The amount of transactions, mln. lei
	The weight of transactions, %
	The amount of transactions, mln. lei
	The weight of transactions, %

	Purchases
	427
	228,2
	51,0
	344,7
	47,2

	Sells
	102
	168,3
	37,7
	352,0
	48,2

	Donations, heritages
	8
	0,0
	0,0
	12,6
	1,7

	REPOs
	6
	32,5
	7,3
	3,3
	0,5

	Other types of transactions
	7
	17,9
	4,0
	17,3
	2,4

	Total 
	550
	446,9
	100,0
	729,9
	100,0


In the period of reference, a special interest towards the issuers shares from Moldova showed the investors from Germany, USA and Great Britain.
The investors from Germany registered 10 buying transactions to the sum of 83,42 mln. lei, object of transactions being the securities of issuers “Sudzucker-Moldova” SA (13,6 mln. lei), “Întreprinderea de colectare a cerealelor din Lipcani” SA (0,9 mln. lei), “Mioara” SA (0,1 mln. lei).
The investors from USA made 20 sale transactions to the sum of 9,7 mln. lei and 187 buying transactions to the sum of 77,2 mln. lei. To remark, that the buying transactions value from 2005 registered an increase of 75,2 mln. lei in comparison with the registered similar indicator from 2004.
The investors from Great Britain registered buying transactions to the sum of 31,82 mln. lei.
The investors from Romania made 4 sale – buy transactions to the sum of 0,25 mln. lei, including 3 buying transactions to the sum of 0,2 mln. lei.
The investors from Russia made 165 sale – buy transactions to yhe sum of 4,2 mln. lei, including 147 buying transactions to the sum of 3,3 mln. lei. In comparison with the last year the buying transactions registered an increase of about 2 times in comparison with the year 2004. Concomitantly, the buying transactions outrun the sales with about 3,6 times. 

The investors from Ukraine made 4 sale transactions to the sum of 7,8 mln. lei and 19 buying transactions to the sum of 0,8 mln. lei. In comparison with the year 2004 the buying transactions amount registered an increase of about 0,5 mln. lei. 

Other information concerning the participation of foreign investors at the securities transactions in 2005 are exposed in the Annex nr. 6.
The activity of professional participants
The number of professional participants
At the end of 2005 on the securities market were activating 75 professional participants
, in comparison with 96 at the end of 2004 and 109 at the end of 2003. The number of professional participants depending on the main type of their practiced activity on the securities market is presented in the Table nr. 6.
Table nr. 6 The number of professional participants
	Professional participants
	31.12.2002
	31.12.2003
	31.12.2004
	31.12.2005

	Brokers
	30
	26
	26
	22

	Dealers
	3
	4
	4
	1

	Estimators
	6
	6
	6
	5

	Independent registrars
	20
	19
	18
	14

	Audit companies
	7
	7
	6
	6

	Underwriters
	0
	1
	1
	1

	Self-regulated organizations
	1
	1
	1
	1

	Investment consulting
	0
	0
	1
	0

	Investment funds
	14
	14
	8
	6

	Fiduciary administrators

	22
	20
	14
	12

	Depositaries
	9
	9
	9
	5

	Stock Exchange
	1
	1
	1
	1

	National Depositary
	1
	1
	1
	1

	TOTAL
	114
	109
	96
	75


To remark, that the number of professional participants decreased in preponderance because of the reorganization procedure start and liquidation of investments funds and fiduciary companies, as a result of which disappeared the necessity of professional participants existence from their understructure (fiduciary administrators, guardians, brokers).
The moldovan stock exchange
Towards the end of the year 2005 the Moldovan Stock Exchange disposed of 2 licenses for the activity on the securities market – the stock exchange activity and clearing activity.

At 31.12.2005 the amount of the own capital constituted 500 thousand. The Equity capital adequacy ratio (650 th. lei) wasn’t assured, registering a difference of 150 th. lei. Comparatively with the respective period of 2004 the amount of the own capital decreased with 497,04 th. lei 945,2%).

The guarantee fund required ratio with the amount of 30% from the own minimum capital, on 31.12.2005, also, wasn’t respected, constituting 125 th. lei (in comparison with 195 th. lei minimum necessary). 

The amount of additional capital in the related period of 2004 decreased with 28,6 th. lei in comparison with 2004, and the amount of withdrawn increased with 97,2 th. lei.

Towards the end of 2005 at MSE were accepted to circulation the securities of 1060 joint stock companies, among which 23 were included in listing, and 1037 in non-listing.

In the period of reference, at MSE were accredited 28 members (in comparison with 33 in 2004), among which 11 are commercial banks, and 17 – companies (not banks) which develop brokerage activity and/or dealer activity.
The National Depositary of Securities of Moldova
Towards the end of 2004 the National Depositary of Securities of Moldova (NDSM) was disposing of 2 licenses for the activity on the securities market – clearing activity and depositary activity.

At 31.12.2005 the amount of corporation capital of NDSM constituted 200 th. lei. The guarantee fund required ratio with the amount of 30 % from the corporation capital was respected, this constituting 60 th. lei.

According the Decision of National Commission nr. 13/4 from 17.03.2005, the required minimum ratio of participants fund NDSM was established an amount of 500 th. lei. on 01.01.2006 the participants fund NDSM constituted 1,04 mln. lei.

Information regarding the amount of performed transactions with the NDSM participation, also and the number of depositors and depositary accounts opened at NDSM, are presented in the Table nr. 7. 
Table nr. 7 Transactions with NDSM participation, the number of depositors and accounts
	Index
	Trim. IV 2004
	Trim. IV 2005

	The number of NDSM depositors (units)

including:
participants
individual investors
	772

34

738
	937

28

909

	Accounts at NDSM (units)
including:
individual accounts
collective accounts
own accounts
special accounts
	793

738

31

23

1
	961

909

31

20

1

	The amount of Stock Exchange transactions made with NDSM participation (mln. lei)

including:

transactions executed during determined time by participants of transactions 
transactions which were not executed during determined time by participants of transactions
	70,37

70,37

0
	44,84

43,99

0,85


The brokerage activity
At the end of 2005, on the securities market, in the base of given licenses by the National Commission for the right of developing the brokerage activity, were activated 22 professional participants, among which 11 brokers companies and 11 commercial banks. Comparatively with the similar period of the last year the number of professional participants that develop brokerage activity decreased from 26 to 22.

On the route of the year 2005, regarding the expiration of the validity term of licenses for the development of brokerage activity, BC “Exiton-Sprad” SA were excluded from the state Registry of professional participants (the Decision of National Commission nr. 21/6 and 21/5 from 21.04.2005).

For hunting out violations in the professional activity on the securities market, to CB “Mabrok” SRL, through the Decision of National Commission nr. 7/4 from 03.02.2005, was withdrawn the brokerage license, and to CB “Broker-Service” SRL was suspended the action of brokerage license for a term of 3 months (the Decision nr. 38/3 from 29.09.2005). 

In connection with SA “Bussinessbank” BC liquidation, the license for the development of brokerage activity was withdrawn from the own initiative of the petitioner (the Decision nr. 40/7 from 25.10.2005) 

According the specialized and financial reports presented at the situation from 31.12.2005, the requirements towards the minimum own capital and guarantee fund were respected by all companies of brokers.

The transactions made by bank brokers
The total amount of transactions, achieved in the analyzed period with the participation of bank brokers, constituted 91,3 mln. lei, in decrease with 19,6 mln. lei comparatively with the similar period of the year 2004.

The biggest weight from the total transactions made at MSE belongs to the sale – buy transactions – 66,9 being followed by transactions made with unique stocks – 16,5%, to other types of transactions belonging 12,7%. 

The biggest amount of transactions was registered by BC “Investprivatbank” SA – 34 mln. lei or 37,3% from the total transactions made by bank brokers, followed by BC “Moldova Agroindbank” SA with 20,2 mln. lei or 22,18% and BC “Unibank” SA with 11,1 mln. lei or 12,15%.

On the over-the-counter market weren’t registered securities transactions made by bank brokers.
The transactions made by no-bank brokers
The total amount of transactions made with the involvement of non-bank brokers constituted about 289,5 mln. lei, registering a decrease of 95,2 mln. lei in comparison with the similar period of the year 2004. The biggest amount was made by SVM “Iuventus-DS” SRL – 146,9 mln. lei, being followed by CB “M-Invest” SRL – 40,2 mln. lei. CB “Broker-Service” SRL didn’t make no transaction on the route of the year 2005.

At MSE were registered transactions to the sum of 288,1 mln. lei, or 99,51% from the total amount of transactions, in decrease with 95,6 mln. lei in comparison with the similar period of the year 2004.

The sale-buy transactions gathered the sum of 219,2 mln. lei (76,08%), being followed by REPO transactions – 34,2 mln. lei (11,81%), other types of transactions – 16,1 mln. lei (5,54%), transactions with unique stocks – 15,0 mln. lei (5,17%), to the SWAP transactions and those made in conditions of the tender offer belonging 1,48%.

The amount of transactions on the over-the-counter market achieved 1,4 mln. lei, registering an increase with 359,7 th. lei. Over-the-counter transactions in the analyzed period were made by three companies of brokers, the biggest amount being achieved by CB “M-Invest” SRL to the sum of 1,01 mln. lei, CB “Oldex” SA – 368,2 th. lei and SVM “Iuventus-DS” SRL – 27,8 th. lei. All the over-the-counter transactions were made with securities of closed joint stock companies.

The relative average amount of the commission perceived by the companies of non-bank brokers for offering brokerage services constituted at the end of the analyzed period 2,25%, increasing with 1,14% comparatively with the corresponding period of the year 2004.
The activity of the bank dealers
At the situation from 31,12.2005 on the securities market were activating 12 commercial banks which were developing a dealer activity, among which 11 commercial banks develop the dealer cumulative activity and a single bank BC “Eurocreditbank” SA develop the basic dealer activity.

The total amount of transactions made by bank dealers on the route of the year 2005 constituted 43,7 mln. lei, in decrease with 45 mln. lei in comparison with the similar period of the year 2004.

At MSE were made transactions to the total sum of 39,6 mln. lei (in decrease with 49,1 mln. lei comparatively with the similar period of the year 2004). Examining types of securities transactions, made at MSE, it comes out, that the sale-buy transactions are classified on the first place, registering an amount of 23,2 mln. lei, being followed by the transactions with unique stocks to the sum of 13,6 mln. lei and REPO transactions with 2,8 mln. lei.

The biggest amount of securities transactions was registered by BC “Investprivatbank” SA to the total sum of 19,8 mln. lei or 49,96% followed by BC “Moldova Agroindbank” SA with 16,8 mln. lei or 42,48% and BC “Mobiasbanca” SA with 1,5 mln. lei.

The amount of transactions on the over-the-counter market achieved the amount of 4,1 mln. lei, among which 2,3 mln. lei are sale-buy transactions and 1,8 mln. lei belong to SWAP transactions. Transactions on the over-the-counter market were made with closed-end joint stock companies by the commercial banks “Mobiasbanca” SA and “Energbank” SA.
The activity of the registry keeping
At the end of the year 2005 on the securities market from Moldova were activating 14 independent registrars which were developing the activity of the registry keeping as a basic activity.

The independent registrars “Sibila DF “ SA, “Registru-Ind DF” SRL and “Soliditate DF” SRL, besides the basic activity – of registry keeping, dispose and of license for the development of the depositary activity.

Three independent registrars dispose of branches, namely:

· “Ita-Vest” SRL – branch in the city Cahul;

· “Registrator-Centru” SA – branch in the city Orhei;

· SA “Sibila-DF” – representation in the city Balti.
The branches and representations of independent registrars activate in the base of the license legal copy, offered by the National Commission. 

Through the Decisions of the National Commission nr. 29/6 from 16.06.2005 and 38/4 from 29.09.2005, for the acceptance of violations in the professional activity on the securities market, the license of the registry keeping RI “Registru-Service” SRL and, respectively, RI “Proprietar” SA was withdrawn. 

According to the stipulations of the Regulations on the offering and withdrawn mode of licenses for the activity on the securities market, approved through the Decision of National Commission nr. 12/1 from 28.10.1999, the compulsory requirement towards the minimum own capital for the development of the registry keeping activity constitutes 350 th. lei. The same act stipulates the amount of the guarantee fund to the sum of 30% from the own minimum capital established by yhe National Commission, this constituting 105 th. lei.

According the presented information, all independent registrars respect the equity capital minimum ratio and of the guarantee fund.

On 31.12.2005 the independent registrars signed agreements of registry keeping of owners of securities with 2 527 issuers.
The activity of the investments funds
The investments funds found in the reorganization process
At the end of the year 2005 on the securities market continue its activity 6 investments funds : FINN „Mandatar” SA, FINN „Real Invest ” SA, FINN „Dividend” SA, FINN „Agrofond” SA, FINN „Asito-Invest-Prim” SA and FINN „Daac-Hermes” SA, which initiated the reorganization procedure in connection with operated amendments at the Law on investments funds through the Law 54-XVI from 28.04.2005.

According to the presented reports, it came out, that investments funds finalized the financial administration year with a clear profit to the sum of 3,2 mln. lei, registering a decrease in comparison with the similar period of the last year with 4,1 mln. lei. The decrease is explained through the fact, that the funds initiated the reorganization procedure, in this way being limited in the investments activity and the achievement of transactions. The funds registered incomes of 3,2 mln. lei (among which the reorganization expenses constitute about 80 %).

The expenses made (with the exception of budget payments and of reorganization expenses) by the investments funds in 2005 don’t outrun the limit of 25% from real incomes obtained in form of dividends, interests, capital increases, in this way being respected the stipulations of art. 6 alin. (6) of the Law on investments funds, with the exception of FINN “Mandatar”, which outran the limit of expenses with 24 % or with 96,9 th. lei. 

The estimated value of investments of investments funds at the end of 2005 was constituting 329,3 mln. lei. The ministry of investments was including 300 stocks of joint stock companies and of limited liability companies, among which 100 companies, the funds hold more than 25 % of shares issued by issuers.

On the route of the year the funds achieved transactions of 79,1 mln. lei, among which acquisitions of 39,9 mln. lei and sales of 39,2 mln. lei. All the buying transactions of investments funds were made till the approvment by the general meeting of shareholders of the reorganization decision through the ransom of placed shares.

The final result of transactions made by investments funds represents 483,4 th. lei. 

The net assets value of investments funds constitutes 402,2 mln. lei. It comes out a continue decrease of this indicator, from the reason that the quotas on the securities market from the funds ministry are in decrease. This fact contributed to the modification of the balance sheet value of net assets with 63,4 mln. lei. In this way, the estimated value of investments funds net assets at the end of 2005 constitutes 338,8 mln. lei. 

Additional information on ransom conditions of own shares by investments funds are presented in the Annex nr. 7.
Investments funds found in the process of compelled liquidation
On the route of the year 2005 was administrated the liquidation procedure of 17 investments funds submitted to compelled liquidation through respective decisions of the National Commission.

For three investments funds found in the process of compelled liquidation was finalized the alienation of assets, after which will be made the distribution of gathered monetary funds and the funds erasing from the state Registry of companies and organizations. 

Following the sale exposition of the opened stocks, held by investments funds found in the process of liquidation, at those 5 developed auctions at the Moldovan stock exchange, of quota participation in limited liability companies and of closed stock of shares, on the route of 2005 were alienated 56 stock of shares and quota-parts of 4,8 mln. lei. 

As a result of funds investments gathered at the safe accounts and in the state valuable papers, the funds dispose of financial wealth of about 17,4 mln. lei.
Investments funds found in the process of own initiative liquidation
In the period of the years 2004-2005, according to the shareholders general meetings decisions, was initiated the liquidation procedure from the own initiative of 9 investments funds. 

As a result of the sale exposition of opened stock of shares, achieved by investments funds found in the process of own initiative liquidation, at the developed auctions at MSE, of participation quotas in the capital of limited liability companies and of closed stock of shares, on the route of 2005 were alienated 77 stock of shares and participation quotas in the capital of limited liability companies to the sum of 19 mln. lei.

Following the investment of monetary funds gathered at the alienation of assets of investments funds in safe accounts and valuable papers, investments funds in the process of liquidation hold funds of about 26,6 mln. lei.
The monitoring of shareholders general meetings of investments funds
On the route of the year 2005, 8 investments funds developed general meetings of shareholders, among which FINN “Credo-Invest” SA and FINN “Telecom-Invest” SA approved liquidation decisions from own initiative, the others decided to reorganize themselves.

At the developed meetings by investments funds mentioned above, the coworkers of the National Commission participated as observers that monitored the development procedure of them.

All the investments funds adopted, at the annual general meeting of shareholders, the decisions of reorganization and the initiation of gathering process and ransom of shares from shareholders, with the exception of FINN “Daac-Hermes” SA which took the respective decisions at the extraordinary general meeting.

As a result of monitoring og shareholders general meeting, it came out, that FINN “Daac-Hermes” SA adopted the decision of reorganization of the fund, including gathering and ransom of its placed shares at the price of 1 leu for a share, or 100% from the nominal value.

The funds which initiated the procedure of reorganization approved the ransom price not less than 50% from the nominal value or shares placement.
Investments fiduciary administration activity
At the end of 2005 on the securities market were continuing their activity 4 fiduciary companies: CF “Codru” SA, CF “F.O.N.D” SRL, CF “Europa-Trust” SRL and CF “Econ-Renastere” SRL.

The named trust companies hold 385438 fiduciary accounts, and their ministry includes 752 packages of shares of joint stock companies and limited liability companies.

On the route of the year 2005 trust companies initiated the procedure of reorganization which stipulated the sending to the clients of registered letters with news about the situation of their accounts and of additional agreement on resigning the agreement of trust establishment.

At the end of the year 2005 were sent by trust companies only 31229 letters for its clients, though they have about 346 th. clients, CF “Europa-Trust” SRL and CF “Econ-Renastere” SRL sent only 124 letters, due to the fact that miss the clients registers of these companies.

CF „Mobiastrast” SRL and CF „A feroviarilor” obtained the approval of National Commission for initiating the liquidation procedure from own initiative. Trust companies actually existent obtained in 2005 new licenses for the investments fiduciary administration activity. 

Licenses for the investments fiduciary administration activity hold BC “Banca Sociala” SA and managerial companies of investments funds which actually are in the process of reorganization (“Real Econ” SA, “AD-Manager” SRL, “Gest Capital” SRL, “Daac-Prom” SRL, “Manager Prim” SRL, “Vertexia Manager” SRL and “Direct-General” SRL).
Activities performed by National Securities Commission
Achievement of main objectives
Meetings of National Securities Commission
During 2005, National Securities Commission has assembled in 51 meetings. There was accepted 210 resolutions and 22 degrees by National Securities Commission. All decisions has been published in “Monitorul Oficial al Republicii Moldova”
. Some of Commission’ decisions have been published in Commission’s newspaper „Capital Market”.
The themes of the decisions of National Securities Commission are following:

Resolutions:

	· 
	54
	–
	regarding licensing of the professional participants;

	· 
	38
	–
	regarding adopting or amendment of normative acts of National Securities Commission;

	· 
	25
	–
	regarding entries in State Register of Securities;

	· 
	19
	–
	regarding tender offers;

	· 
	13
	–
	regarding authorization of reorganization of joint stock companies;

	· 
	13
	–
	regarding results of controls of professional participants activity;

	· 
	12
	–
	regarding withdrawing and suspending of licenses;

	· 
	9
	–
	regarding exclusion of professional activity of professional participant from Register of Professional Participants of Securities Market;

	· 
	7
	–
	regarding respecting of legislative norms by professional participants;

	· 
	6
	–
	regarding approving of evaluation acts of assets of investment funds in liquidation process;

	· 
	4
	–
	regarding exclusion of professional participants from State Register of licenses;

	· 
	2
	–
	regarding approving of plans of liquidation of investment funds in liquidation process;

	· 
	8
	–
	other decisions;


Decree:

	· 
	10
	–
	regarding performing of controls of professional participants;

	· 
	3
	–
	regarding applying of restrictions in activity of professional participants for violation of legislation;

	· 
	3
	–
	regarding blocking of accounts of professional participants;

	· 
	1
	–
	regarding suspending of clearing and settlement;

	· 
	5
	–
	other decrees.


Policy of securities market development
In 2005, for forming and implementing a consequent policy of development of securities market, National Securities Commission drafted Strategy of development of securities market in 2006-2010.

During the same period, Commission has been drafted and adopted Concept of optimization of securities trading on secondary market. One of the main goal of Concept is to increase the role of Moldova Stock Exchange as a self-regulated organization. By the law, stock exchange has the right to draft and approve rules of for trading securities inside stock exchange which are mandatory for stock exchange members. As well, Concept follows as objective the increment liquidity shares traded on stock exchange and insuring the reliability of securities market.

The main measures determined by Concept are:

· defining off-exchange market as part of secondary market where can be traded shares of closed joint stock companies or made another types of civil transactions except sell-buy transactions;

· forming an organized market, where will be make all sell-buy transactions with securities, applying special rules and procedures which will insure the maximal transparency and free confront of bids and offers;

· integration of National Securities Depository in Automated Interbank Payment System (AIPS); this measure will create the possibility to make transactions with state securities and securities issued by National Bank of Moldova;

· amendment the actual normative framework on purpose to create premises for unification of licenses for activity on securities market;

· improving the normative framework on purpose to stimulate development of securities market through fiscal and budgetary mechanisms (abolishing of taxes from bond’s profit, investments in ventures funds, etc.);

· creation of unique Register of information regarding issuers of securities and a specialized informational bases of National Securities Commission. The mentioned Register will contain all relevant information regarding market’ participants and will permit free access. As well, specialized informational bases of Commission will permit access to public interest information.
Plan of measures is a part of Concept and contains activities which are necessary to be realized to execute the Concepts’ objectives. This document was sent to Moldova Stock Exchange and to National Association of Registrars for implementation.
On purpose to create a proper environment for market’s development, to promote the economic and social reforms, to insure a durable economical increase, the main objectives of National Securities Commission are the following:

· increasing the image of securities market and propagate the investment opportunities of securities market;
· transform the securities market into a efficient mechanism of attracting investments in real sectors of national economy;
· drafting and applying the efficient fiscal mechanisms to stimulate financial investments;
· determine the rules of protecting investors’ interests within a special legislative act;
· decreasing the risks of securities market and increasing its stability and safety;
· increasing the level of responsibility of professional participants of securities market;
· strengthening the sanction measures for illegal activities on securities market.

Regulation of the securities market
During 2005, on purpose to realize the regulatory function of securities market, there have been adopted 27 regulatory acts (Annex nr. 8).

These acts had the following goals: protect the interest of minor shareholders in process of tender offers (Resolution 1/5 from 06.01.2005), insure the payment during off-exchange transactions (Resolution 4/10 from 20.01.2005), stimulate the stock exchange transactions (Resolution 8/1 from 08.02.2005), regulate the procedures of calculating of market price of shares for counteracting the manipulations (Resolution 10/9 from 24.02.2005), etc.

In 2005, by the Law on revision the normative framework of regulation the antreprenoriale activity (Law 424-XV from 16.12.2004), there was abolished or amended some decisions of National Securities Commission. There were registered 61 decisions of Commission in Register of official acts which are regulating the antreprenoriale activity.
For realizing the goals and objectives in process of regulating securities market, National Securities Commission will activate in the following directions:

· improving the normative and infrastructural framework on purpose to its harmonization to European Union Directives and IOSCO standards;

· insuring the integrity of normative framework and excluding the contradictions for regulatory system;
· the uniform application of legislation; 

· sustaining the loyal competition on securities market.
Monitoring and supervision of the secondary market
In 2005, on the purpose to supervise and monitor the secondary market, the experts of National Securities Commission have realized 8 complex investigations of activity of professional participants (two independent registrars, one nonbank broker, one evaluation company, 4 issuers which are holding the registers of own shareholders).
As the result of mentioned investigations, National Securities Commission:
· applied 5 admonishments and 3 prescriptions to eliminate in precise time the infringements of legislation;

· initiated the procedure of administrative punishment applied to the two managers of professional participants.
During the same period of time, there have been performed the thematically investigations of 56 transactions (27 stock exchange transactions and 29 off-exchange transactions. In context of these investigations, National Securities Commission:
· has been adopted 2 resolutions for applying the administrative sanctions;

· has been adopted 6 decrees for applying different type of restrictions in activity of market participants (suspending the clearing and settlements, blocking the bank account, suspending the trading of certain shares, blocking the personal account in Register of shareholders);

· has been applied 5 administrative sanctions.

The documents referred to 16 transactions were sent to legal bodies on purpose to be verified under the aspects of existence of the elements of fiscal and economical crimes.
Monitoring and supervision of the investment funds and fiduciary companies
Between other measures regarding revitalizing the activity of investment funds, National Securities Commission drifted the amendments to Law on investment funds and Law on securities market. In light of these amendments, there was implemented some measures for making transparent and correct the process of repurchasing the own shares by investment funds and the process of liquidation of investment funds.
In this context:

· there was drafted the Rules on repurchasing own shares by investment funds which are in process of reorganization;

· there was monitored the process of opening and the activity of repurchasing centers;

· there was invited Regional Councils to participate in organization of the process of repurchasing shares by investment;

· there was performed 72 investigations of repurchasing centers;

· there was organized 5 trainings for repurchasing agents – workers of investment funds;

· there was performed 12 programs on TV and radio on purpose to inform public and shareholders of investments fund regarding process of funds’ and trusts’ reorganization and process of repurchasing shares;

· there was published different informational materials regarding process of funds’ and trusts’ reorganization and process of repurchasing shares;

· there was prepared two specialized editions of “Capital Market” with information on process of funds’ and trusts’ reorganization;

· on purpose to unify the notary procedures in this process and to decrease the notary taxes, there was organized a meeting between National Securities Commission, Ministry of Justice, Association of Notaries and representatives of professional participants;

· there was 6 meeting with managers of investments funds.

Combating of illegal activities
During the year 2005 National Commission’ employers have made 194 records regarding the detecting of administrative contraventions:
· in 168 cases there where issued decisions regarding the imposing of administrative sanctions, being received 31 402 lei.
· 17 decisions where submitted for execution to the Office for the execution of judicial decisions;

· 7 decisions where submitted, according to the competence, to the Ministry of Finances;

· in 16 cases, there was a decision to annul the case regarding administrative contravention;

· 3 records where submitted, according to the competence, to the judicial court.
Protection of the investors’ interests and developing of corporate relations
In 2005, on purpose to supervise and control securities market and to protect the investor’s interests, there were received 1080 reports of issuers. During the same period of time, National Securities has supervised the activity of 927 open-end joint stock companies and analyzed 760 announcements of joint stock companies in mass media.  There were revealed different infringements of legislative norms: unpresenting of the reports, depreciation of net assets below a level of an authorized capital during 2 years, nonobservance of requirements concerning disclosing of the information and insuring the minimal size of the authorized capital.

Unpresenting of the annual reports to Commission and unpublishing these in mass media creates an informational vacuum on the securities market, makes more difficult attraction of investments and distort dates about results of activity of joint stock companies. There were applied administrative sanctions to responsible persons of 121 companies to guarantee the execution of legislative requirements by the issuers.
At the same time there were made 112 trips in common with representatives of the councils of the districts on purpose to establish the situation of the joint stock companies that didn’t present annual reports. As result, there were determined about 99 companies which have not made any activities more that 2 years and which are not conforming them activity with the requirements of the legislation on the securities market. In this contest National Securities Commission is planning to draft the amendments to legislation with reason to create a simplified mechanism of compulsory liquidation of issuers witch don’t respect laws.
In context of Commission’s measures, there has been achieved the increase of number of societies which are publishing reports in mass media. In spite of this attainment, the quality of published reports does not correspond always with legislative requirements (information is uncompleted or doubtful).
Another problem is the depreciation of net assets below a level of authorized capital. During 2001-2004, about 12 % of all companies which are reporting to the National Securities Commission maintained depreciated net assets. The additional analyses have showed that this situation is not referring to the certain branch of national economy. For insuring the achievement of the this request, Commission has prescribed to joint stock companies to take necessary measures stipulated by the legislation. As result, third of these companies have conformed them activity to the legislation.

There was verified the requirement of legislation to register shares on MSE if issuer has more than 50 shareholders. The nonobservance of the mentioned request limits the possibility of making transactions with shares of these issuers. To avoid this situation National Securities Commission has prescribed to 128 joint stock companies to register shares on MSE.

During checking the process of renewal by issuers the contracts on holding the register of shareholders with an independent registrars designated by Commission, 20 issuers have been in addition verified by dispatch of warnings and prescripts.

There was sent admonitions to 16 joint stock companies for insuring the observance of requests referred to possibility to perform the voting right by the shareholders who purchased a control package of shares and did not make tender offer.
Also there were controlled the rights of shareholders over carrying out of general meetings of shareholders, were insured presence of NSCM’s representatives at 166 general annual and extraordinary meetings of shareholders, and were made the analysis of documents of the 11 issuers. In all cases there were tracked down infringements in procedures of convocation and carrying out of shareholdings’ meetings, such as followings:
· nonobservance of the requirements of the legislation regarding informing shareholders about convocation of shareholdings’ meetings;

· forbidden the access of shareholders to materials for shareholders’ meetings;

· refuse to satisfy requirements of shareholders to include questions in the agenda of shareholders’ meetings;

· refuse to satisfy requirements of shareholders to accept candidatures for Administration council of companies;

· infringement of voting procedures during the decisions-making at shareholders’ meeting (as a result of conflicts between shareholders).
Joint-stock companies which have admitted infringements of the legislation were warned by NSCM about necessity abolish the infringements of the legislation and to respect unconditionally the legislative requirements. There were sent 93 letters of such type.
On purpose to investigate cases of infringements of the legislation, mentioned in letters of shareholders or if different public bodies, there were examined and resolved about 80 petitions. National Securities Commission has interpellated legal bodies in 7 cases regarding illegal sells of companies’ patrimony by officers of the companies. At the same time Commission realized 14 investigations concerning different aspects of corporate governance, including illegal sells of companies’ patrimony.
During 2005 there were sent 164 notices (regarding necessity to respect terms and procedures of convocation and carrying out of shareholdings’ meetings, to insure shareholders’ access to company’s documents, to limit voting rights of shareholders which didn’t make tender offer, to register shares on stock exchange), 220 citations for determining administrative contraventions and applying administrative sanctions, 426 replies to different interpellations.

As result of these measures, implemented by Commission, 324 joint stock companies have accorded them activity to requirements of the actual legislation.
Licensing and liquidation of the professional participants
In the field of licensing of the professional activities on the securities market, during the year 2005, National Commission has approved decisions regarding the rendering of 73 licenses, the retirement of 13 licenses, the renewal of 34 licenses and the rendering of 3 exemplifications of the licenses.

During the referred year, there has been initiated the procedure of forced and voluntary liquidation of 11 professional participants (Brokerage activity – 2; dealer – 3; investment administration – 1; depositing – 2 keeping the register of shareholders – 1; investment consulting – 1; fiduciary company – 1). Four professional participants (2 – practicing brokerage activity and 2 – practicing investment consulting) where excluded from the State register of released, suspended and retired licenses.

The administrators from the office and National Commission’s representatives consisting of the commissions of investment funds liquidation being involved in the process of liquidation by itself, developed the activity of liquidation process administration of 17 investment funds, who’s licenses were withdrawn and which now are involved in the process of liquidation, and of 19 investment funds involved in the liquidation process their selves.
Public information and training activities
Public information
During 2005 continued the publication of the information regarding the events on the securities market through mass media, especially through the „Capital Market” newspaper.

The Commission published monthly National Commission’s informative Bulletin where it placed the most important information regarding securities market development. There also was assured the co-operation with 12 press agents and periodical publications with economical character, being broadcasted informative communiqués of the National Commission regarding National Commission’s meetings, securities market evolution, securities transactions on exchange market and OTC market, exchange index CNVM-32.

On the 26.01.2005 in the precincts of National Commission was organized a briefing with mass-media representatives regarding the results on National Commission’s activity and securities market evolution in 2004.

Within National Commission was organized „hot line”, through which were received approximately 600 telephone interpellations, especially from shareholders, being offered rigor consultations. 

In 2005 National Commission organized 4 seminars on the territory with managers and responsible persons of joint stock companies, within which were discussed subjects regarding corporate administration and the issuer’s activity on the securities market.

On the National Commission’s web page is permanently actualized the information concerning securities quotation on the exchange market, securities transactions, the evolution of price index CNVM-32, economical-financial results of securities market participants.

Training activities
For professional participants, who activate on the securities market, there were organized and developed 5 teaching and recycling courses, at which participated 76 persons, and 6 attestation exams. 

During 2005 there were released 148 qualification certificates, including 57 certificates with the right to activate on the securities market, 91 certificates released to the investment funds shares redemption agents, being involved in process of reorganization (available during the period of unfolding procedure of funds’ shares redemption involved in the process of reorganization).

Development of international relations
In conditions of desired future integration of Republic of Moldova within European structure, the National Commission elaborated and approved the Project of Measures of the Securities National Commission for the 2005–2007 regarding the accomplishment of the Plan of Measures European Union – Republic of Moldova, which provides measures to be performed in this sense and their terms of realization. 
Also in collaboration with The Ministry of External Affairs and European Integration was coordinated the structure and the content of some profile chapters from the European Strategy of the Republic of Moldova 

The cooperation with foreign central authorities of securities market regulation and supervision represents one of the major objectives of the international activity performed by the National Commission. A first step towards this objective achievement consists of concluding a co-operation memorandum with similar foreign authorities.

Until today, the National Commission concluded co-operation memorandums with similar bodies from Ukraine (1997), Romania (1997, reconcluded in 2003) and Russian Federation (2002). Under these memorandums concluded between National Commission and above-mentioned authorities is ensured a permanent exchange of information regarding market evolution and the legislation of the respective states. 

At the same time, within the visit of National Commission’s official deputation to the Italian Commissione Nazionale per le Societa e la Borsa, was signed the Memorandum of Agreement and Technical Assistance between both authorities. Based on this memorandum in 2006 the specialists of the National Commission should realize a working visit to the Commissione Nazionale per le Societa e la Borsa in order to study deeply the experience of the mentioned institution within regulation and supervision of securities market, as well as in the integration of Italian securities market within communitarian market. Also in 2006 on the base of the mentioned memorandum, specialists of the Italian Commissione Nazionale per le Societa e la Borsa intend to visit the National Securities Commission in order to grant assistance in the legislative and institutional framework harmonization process of securities market with European Union’s Directives. 

In order to establish co-operation relations with Polish Securities and Exchange Commission were undertaken measures for the visit organization of the National Commission official deputation to the mentioned institution. 

In the sphere of co-operation with profile international bodies can be remarked relations with World Bank, United States Agency for Development (USAID). Thus was organized the meeting of National Commissions’ directors with USAID representatives, within the meeting were identified the domains in which USAID can grant assistance to National Commission. 

Thanks to the assistance granted by World Bank and FIRST Initiative, there was started the Project “Corporative Government Reform”. Within this project, international counselors with the support of local counselors and of the work group consisting of central authorities’ representatives and of securities market participants have analyzed the national legislation regarding securities market with a view to the presentation of its modification proposals. Also within the project follows to be elaborated The Code of Corporative Government.

Obtaining the capacity of the member of profile international organization and especially International Organization of Securities Commission (IOSCO) is one of the steps to be realized within the European integration of the national securities market. For this, in 2005 was realized a study as regards IOSCO, benefits and the necessity of adhesion to it.

During the year representatives of the National Commission participated at meetings referred to capital market, among these and VII-th Conference of professional participants of securities market from Russian Federation (September 2005, Moscow).
Curent activites of National Securities Commission
Financing and budget execution
By the provisions of Parliament Resolution 381-XV from 18.11.2004, the budget of National Securities Commission has forecasted 8179,3 thousand lei as incomes and 5912,4 thousand lei as expenses.

The real incomes in 2005 was 4895,4 thousand lei. The balance of funds carried our from previous year was 5199,4 thousand lei. Thus, the complete incomes budget in 2005 was 10094,8 thousand lei.
The most important sources of incomes was taxes of the value of issues of securities (1955,6 thousand lei) and taxes of the value of transactions (1538,3 thousand lei).
The real expenses budget for 2005 was 5923,1 thousand lei. The main destination of expenses budget was expenses with employees rights (2679,9 thousand lei), expenses with installations and expendable goods (378,6 thousand lei), expenses with capital repairs (1169,7 thousand lei), expenses with services and other goods (925,4 thousand lei) and transfers to state social budget bugetul asigurărilor sociale de stat (662,3 thousand lei).
Cooperation with the public sector
National Securities Commission accords a special attention to cooperation with other public and legal bodies, courts of justice. The documents regarding illegal or suspect transactions are sending to Center for Combating Economic Crimes and Corruption or to General Prosecutor’s Office. The competent public bodies are informed operatively regarding events and trends on securities market. There was concluded an Agreement of Cooperation with Center for Combating Economic Crimes and Corruption at the beginning of 2005.

During 2005, National Securities Commission has examined 647 interpellations form central and specialized public bodies, including 200 from Parliament, Presidency of Republic of Moldova and Government, 211 from ministers and departments, 236 from legal bodies and courts of justice.
In the same period, National Securities Commission has sent 503 answers to interpellations from other public bodies, including 149 to Parliament, Presidency of Republic of Moldova and Government, 216 to ministers and departments, 138 to legal bodies and courts of justice.
Participation of National Securities Commission in courts of justice
In 2005 National Securities Commission participated in 25 lawsuits, from which:

· in 9 lawsuits – as defendant;
· in 16 lawsuits – as third party.
Annexes

Annex nr. 1 The list of Joint Stock Companies that have made constitutive issues during 2005
	Nr.
	The name of issuer
	The amount of issue,

lei
	The nominal value of one share, lei
	Registration date of issue

	1. 
	FIN
	10 050
	50
	03.02.05

	2. 
	ÎM Dialog-MD
	17 000
	1
	24.02.05

	3. 
	Corcimaru, Partenerii şi Asociaţii
	10 000
	10
	01.04.05

	4. 
	Aragonit
	59 653
	11
	01.04.05

	5. 
	Senator
	10 000
	1
	05.05.05

	6. 
	Persistent
	10 100
	10
	16.06.05

	7. 
	ÎCS Agrodevelopment 
	10 000
	1
	14.07.05

	8. 
	Reaconmet
	4 745 400
	10
	14.07.05

	9. 
	Elat-Invest
	10 000
	10
	27.07.05

	10. 
	ÎCS ECDL
	10 000
	100
	15.09.05

	11. 
	ÎM Expert Credit Bureau
	10 000
	10
	15.09.05

	12. 
	Grădinile Moldovei
	10 000
	1 000
	01.11.05

	13. 
	Revelaţie 
	456 160
	10
	04.11.05

	14. 
	Uzina Chimică din Otaci
	7 677 610
	10
	17.11.05

	15. 
	ÎM Valmi Automotive Moldova
	1 822 000
	1 000
	15.12.05

	16. 
	ÎM Moldantigrad
	2 887 500
	28 875
	27.12.05

	TOTAL
	17 755 473
	
	


Annex nr. 2 The list of Joint Stock Companies that have made additional issues during 2005
	SHARES

	Nr.
	The name of issuer
	The amount of issue,

lei
	The nominal value of one share, lei
	Registration date of issue

	1. 
	Agroprodservice
	9 900
	10
	20.01.05

	2. 
	Moldcinema
	11 113 630
	10
	03.02.05

	3. 
	Cereale-Cupcini
	3 471 180
	10
	03.02.05

	4. 
	Incomlac
	5 535 000
	50
	03.02.05

	5. 
	MAIB-Leasing
	28 000 000
	100
	17.03.05

	6. 
	Pasc-Con
	9 900
	1
	17.03.05

	7. 
	R.I. Sibila-D.F.
	293 000
	10
	01.04.05

	8. 
	ÎM Acorex Wine Holding
	30 000 000
	1 000
	21.04.05

	9. 
	Moldpresa
	106 800
	24
	21.04.05

	10. 
	Morol-Trans
	980 000
	1
	21.04.05

	11. 
	Consam
	890 000
	1
	21.04.05

	12. 
	Feraru-S
	9 900
	1
	05.05.05

	13. 
	IM şi Compania-Consulting Grup
	155 16 749
	1
	19.05.05

	14. 
	Cristivlad
	1 000 000
	10
	19.05.05

	15. 
	Corporaţia de Finanţare Rurală
	1 741 225
	75
	19.05.05

	16. 
	ÎCS Gekatex International
	2 880 400
	100
	02.06.05

	17. 
	BC Eximbank
	14 340 000
	1 000
	07.06.05

	18. 
	Banca Comercială Română Chişinău
	2 600 000
	10 000
	16.06.05

	19. 
	BC Investprivatbank
	10 000 000
	100
	16.06.05

	20. 
	BS-Leasing Grup
	1 000 000
	100
	16.06.05

	21. 
	Oldex
	76 500
	100
	16.06.05

	22. 
	Agrovinautomatica
	34 900
	1
	16.06.05

	23. 
	Incomlac
	2 690 700
	50
	16.06.05

	24. 
	Edlan ÎM
	8 200
	10
	30.06.05

	25. 
	Plastifiant
	468 210
	10
	30.06.05

	26. 
	JLC
	2 604 000
	50
	08.07.05

	27. 
	Drumuri-Soroca
	828 434
	10
	14.07.05

	28. 
	ÎCS „SGS (Moldova)” SA
	445 050
	430
	14.07.05

	29. 
	ÎM Kazayak-Vin 
	10 000 000
	1
	27.07.05

	30. 
	Melodia
	3 878 400
	10
	27.07.05

	31. 
	Reclamservice
	500 000
	10
	27.07.05

	32. 
	Cereale-Flor
	4 969 100
	10
	27.07.05

	33. 
	Fabrica de Brînzeturi din Cahul
	1 200 000
	20
	15.09.05

	34. 
	Noroc
	1 128 900
	10
	15.09.05

	35. 
	IM şi Compania Consulting Grup
	23 682 385
	1
	15.09.05

	36. 
	Banca de Finanţe şi Comerţ
	19 500 000
	1 000
	15.09.05

	37. 
	Rada
	1 250 000
	10
	15.09.05

	38. 
	Elefantul Negru
	200 000
	1
	29.09.05

	39. 
	Pielart-Resurse
	1 100 000
	1
	29.09.05

	40. 
	Drumuri-Străşeni
	634 050
	10
	25.10.05

	41. 
	Librăria
	80 575
	5
	25.10.05

	42. 
	Apă-Canal Chişinău
	30 000 000
	100
	25.10.05

	43. 
	Era-Prim
	897 000
	10
	04.11.05

	44. 
	Neptun-Nord
	4 724 314
	14
	04.11.05

	45. 
	Elat-Invest
	9 050 000
	10
	04.11.05

	46. 
	Magnific
	1 000 000
	1
	04.11.05

	47. 
	Augur-Perla
	250 000
	10
	17.11.05

	48. 
	Vinal-Coci
	1 300 000
	10
	17.11.05

	49. 
	Djoli
	9 900
	10
	17.11.05

	50. 
	Fulger S.T.
	1 500 000
	2
	17.11.05

	51. 
	Cunac
	99 900
	1
	01.12.05

	52. 
	ÎM Tirex-Petrol
	5 144 280
	6
	01.12.05

	53. 
	Moldpresa
	1 060 680
	24
	01.12.05

	54. 
	M-Inter-Farma
	413 200
	10
	15.12.05

	55. 
	ÎM Stag
	5 410 000
	2 500
	15.12.05

	56. 
	Agroprofil
	3 159 050
	10
	15.12.05

	57. 
	Horus
	90 000
	1
	15.12.05

	58. 
	ÎM Antares
	5 000 000
	1
	15.12.05

	59. 
	BC Investprivatbank
	10 000 000
	100
	15.12.05

	60. 
	BC Banca de Finanţe şi Comerţ
	8 400 000
	100
	15.12.05

	61. 
	BC Eurocreditbank
	8 000 000
	10
	15.12.05

	62. 
	BC Banca Comercială Română Chişinău
	9 120 000
	10 000
	15.12.05

	63. 
	ÎM Accent-Electronic
	30 688 200
	1
	27.12.05

	TOTAL SHARES
	340 093 612
	
	


	BONDS

	Nr.
	The name of issuer
	The amount of
 issue, lei
	The nominal value of one share, lei
	Registration date of issue

	64. 
	MAIB-Leasing
	5 600 000
	10 000
	25.08.05

	65. 
	ÎM Elat
	12 000 000
	50 000
	29.09.05

	TOTAL BONDS
	17 600 000
	
	

	TOTAL ADDITIONAL ISSUES
	357 693 612
	
	


Annex nr. 3 Tender offers registered during 2005
	Registration date

	The date of publication in MO
 and terms of action
	Tenderer
	The company whose  shares formed the object of tender offer
	The nominal value of one share, lei
	The price proposed by tenderer for one share, lei
	The number of shares that formed the object of tender offer, units
	The number of shares bought by tenderer, units
	The date of transaction on MSE

	20.01.05
	MO from 04.02.05 term - 30 days
	Lipcan Vasile
	SA „Orizont”
	10,00
	10,22 
	31 899
	2 205

 (6,91%)
	02.04.05



	20.01.05
	MO from 04.02.05 term.of. -30 days
	Şîşcanu Ion
	SA „Codru Mare”
	4,00 
	4,00
	8 387
	29 

(0,35%)
	11.03.05



	03.02.05
	MO from 18.02.05 term - 30 days
	ÎM „Accent-Investment” SA
	SA „Zbir”
	10,00
	5,00
	4 358
	703

(16,14%)
	13.04.05



	17.03.05
	MO from 01.04.05 term - 60 days
	SRL „RDM”
	SA „Hidropompa”
	10,00
	4,50
	220 000
	59 520 (27,05%)
	08.06.05

	01.04.05
	MO from 15.04.05 term - 30 days
	ÎM „Combinatul de brînzeturi Cahul”
	SA „Fabrica de brînzeturi Cahul”
	20,00
	6,03
	50 141
	40 (0,08%)
	01.06.05

	13.04.05
	MO from 22.04.05 term - 30 days
	SRL „Repcor-Com”
	SA „Aparat”
	1,00
	0,10
	85 681
	25 050 (29,24%)
	02.08.05

	21.04.05
	MO from 06.05.05 term - 30 days
	BCA „Mobiasbancă” 
	BCA „Mobiasbancă”
	10,00
	17,00
	400 000
	4 995 (1,25%)
	06.05.05

	21.04.05
	MO from 06.05.05 term - 60 days
	SA „Vinaria Bardar”
	SA „Vinaria Bardar”
	35,00
	65,00
	13 600
	1 326 (9,75%)
	22.07.05

	05.05.05
	MO from 20.05.05 term - 30 days
	Lucaş Olesea
	SA „Vlad”
	2,00
	5,46
	2 260
	31 (1,37%)
	05.07.05

	27.07.05
	MO from 12.08.05 term - 30 days
	Compania „Karl-Walter-Berkes-Paflanyenol-Grobhandel”
	SA „Întreprinderea de colectare a cerealelor din Lipcani”
	10,00
	10,00
	62 206
	55 472 (89,17%)
	20.09.05

	15.09.05
	MO from 30.09.05 term - 30 days
	Compania „Fuchsia Limited”
	SA „Cariera Cobani”
	10,00
	6,50
	14 667
	13 273 (90,5%)
	01.11.05

	29.09.05
	MO from 21.10.05 term - 60 days
	SRL „Asconi”
	SA „Orhei-Vin”
	100,00
	23,94
	36 878
	27 226 (73,83%)
	23.12.05

	25.10.05
	MO from 28.10.05 term - till 27.03.06.
	BERD şi „Western Nis Enterprise Fund” 
	BCA „Moldova Agroindbank”
	200,00
	550,00
	204 000
	204 000 (100%)
	28.03.06

	04.11.05
	MO from 28.12.05 term - 40 days
	Granciuc Lilia
	SA „Trimexpo”
	50,00
	25,17
	1 067
	52 (4,87%)
	13.01.06

	04.11.05
	MO from 28.12.05 term - 40 days
	Granciuc Lilia
	SA „Grafica-Tipar”
	10,00
	7,58
	6 447
	2 750 (42,65%)
	13.01.06

	04.11.05
	MO from 18.11.05 term - 45 days
	SA „Vinăria-Bardar”
	SA „Vinăria-Bardar”
	35,00
	65,00
	12 300
	2 726 (22,16%)
	20.06.06

	11.11.05
	MO from 18.11.05 term - 30 days
	SA „Macon”
	SA „Macon”
	5,00
	15,00
	400 000
	44 106 (11,03%)
	28.12.05

	01.12.05
	MO from 16.12.05 term - 30 days
	Bubis Ana
	SA „Echipament”
	10,00
	90,00
	13 712
	12 806 (93,39%)
	16.01.06


Annex nr. 4 The free float coefficient for MSE listed companies
	The listed companies
	ISIN
	The total amount of shares from the same class
	Treasure shares, or concentrated packages  of shares
	Shares in free circulation
	The free float coefficient

	
	
	units
	%
	units
	%
	units
	%
	

	Listing (level I)
	 
	
	
	
	
	
	
	 

	BC"BANCA DE ECONOMII"
	MD14BECM1002 
	5 851 691
	100
	228 347
	3,9
	5623344
	96,1
	96,10

	BC"BANCA SOCIALĂ"
	MD14BSOC1004
	566 561
	100
	44 756
	7,9
	521805
	92,1
	92,30

	BC"MOLDINDCONBANK"
	MD24MICB2004
	33 480
	100
	5 740
	17,1
	27740
	82,9
	82,80

	BC"VICTORIABANK"
	MD14VCTB1004
	3 200 000
	100
	641 754
	20,1
	2558246
	79,9
	79,95

	BC"MOLDOVA-AGROINDBANK"
	MD14AGIB1008
	1 037 634
	100
	212 530
	20,5
	825104
	79,5
	79,52

	BC"MOLDINDCONBANK"
	MD24MICB3002
	400 000
	100
	212 393
	53,1
	187607
	46,9
	46,40

	BC"INVESTPRIVATBANK"
	MD24INPV1006
	240 000
	100
	131 753
	54,9
	108247
	45,1
	_

	BC"INVESTPRIVATBANK"
	MD14INPV1008
	776 000
	100
	465 785
	60,0
	310215
	40,0
	40,00

	BC"MOLDINDCONBANK"
	MD14MICB1008
	274 380
	100
	166 852
	60,8
	107528
	39,2
	39,20

	BC"MOBIASBANCA"
	MD14MBIS1000
	7 115 850
	100
	5 247 902
	73,7
	1867948
	26,3
	26,25

	BC"BANCA SOCIALĂ"
	MD24BSOC2000
	985 000
	100
	396 405
	40,2
	588595
	59,8
	19,52

	"PRODUSE CEREALIERE"
	MD14PROC1009
	26 900 001
	100
	23 776 425
	88,4
	3123576
	11,6
	11,60

	BC"BANCA DE ECONOMII"
	MD24BECM1000
	75 745
	100
	70 519
	93,1
	5226
	6,9
	6,90

	"EFES VITANTA MOLDOVA BREWERY"
	MD14VEST1003
	1 447 922
	100
	1 397 302
	96,5
	50620
	3,5
	3,50

	Listing (level II)
	 
	
	
	
	 
	
	 
	 

	"HIDROPOMPA"
	MD24HIDR1004
	1 374
	100
	181
	13,2
	1193
	86,8
	86,83

	"CARIERA DE GRANIT ŞI PIETRIŞ DIN SOROCA"
	MD14CARE1008
	653 225
	100
	103 572
	15,9
	549653
	84,1
	84,15

	"ELEVATOR KELLEY GRAINS"
	MD14KELY1006
	1 348 659
	100
	811 744
	60,2
	536915
	39,8
	39,81

	"HIDROPOMPA"
	MD14HIDR1006
	1 107 326
	100
	717 243
	64,8
	390083
	35,2
	35,23

	"BASARABIA-NORD"
	MD14BARS1003
	823 735
	100
	578 380
	70,2
	245355
	29,8
	29,80

	"BĂLŢEANCA"
	MD14BALT1008
	3 699 480
	100
	2 981 265
	80,6
	718215
	19,4
	19,40

	BC"EUROCREDITBANK"
	MD14EURB1005
	10 000 000
	100
	9 296 459
	93,0
	703541
	7,0
	13,93

	"IPTEH"
	MD14IPTE1003
	740 663
	100
	697 985
	94,2
	42678
	5,8
	5,70

	Listing (level III)
	 
	
	
	
	 
	
	 
	 

	"PROURA-VIN"
	MD14PRVO1006
	526 137
	100
	128 416
	24,4
	397721
	75,6
	75,59

	"UNIVERSCOM"
	MD14SCOM1001
	475 544
	100
	218 141
	45,9
	257403
	54,1
	54,13

	"USBA"
	MD14USBA1008
	2 169 320
	100
	1 097 242
	50,6
	1072078
	49,4
	49,42

	"CEREALE-PRUT"
	MD14CEPU1006
	1 434 176
	100
	860 505
	60,0
	573671
	40,0
	40,00

	"AVICOLA"
	MD14AVCO1000
	566 906
	100
	367 510
	64,8
	199396
	35,2
	35,17

	"MOLDPRESA"
	MD14PRES1003
	22 465
	100
	20 020
	89,1
	2445
	10,9
	10,89

	"SUDZUCKER-MOLDOVA"
	MD14ROZA1009
	10 916 660
	100
	9 884 016
	90,5
	1032644
	9,5
	9,47


Annex nr. 5 The list of joint stock companies which registered securities issues with the attraction of the foreign capital
	Nr.
	Registration date of issue
	The name of issuer
	The amount if issue, lei
	Share capital,

lei
	Foreign investments

	
	
	
	
	
	The amount, lei
	Quota, %

	1. 
	24/02/2005
	ÎM Dialog-MD
	17 000
	17 000
	16 660
	98,00

	2. 
	21/04/2005
	ÎM Acorex Wine Holding
	30 000 000
	55 000 000
	13 350 000
	44,50

	3. 
	02/06/2005
	ÎCS Gekatex International
	2 880 400
	4 585 800
	2 880 400
	100,00

	4. 
	07/06/2005
	BC Eximbank
	14 340 000
	65 000 000
	14 340 000
	100,00

	5. 
	16/06/2005
	Banca Comercială Română Chişinău
	2 600 000
	86 000 000
	2 600 000
	100,00

	6. 
	16/06/2005
	BS-Leasing Grup
	1 000 000
	2 000 000
	90 000
	9,00

	7. 
	30/06/2005
	ÎM Edlan
	8 200
	10 000
	7 790
	95,00

	8. 
	14/07/2005
	ÎCS Agrodevelopment
	10 000
	10 000
	10 000
	100,00

	9. 
	14/07/2005
	ÎCS SGS (Moldova)
	445 050
	488 050
	445 050
	100,00

	10. 
	27/07/2005
	ÎM Kazayak-Vin
	10 000 000
	23 725 496
	10 000 000
	100,00

	11. 
	15/09/2005
	ÎCS ECDL
	10 000
	10 000
	10 000
	100,00

	12. 
	15/09/2005
	ÎM Expert Credit Bureau
	10 000
	10 000
	6 000
	60,00

	13. 
	15/09/2005
	Banca de Finanţe şi Comerţ
	19 500 000
	84 500 000
	181 860
	0,93

	14. 
	01/12/2005
	ÎM Tirex Petrol
	5 144 280
	111 478 272
	5 144 280
	100,00

	15. 
	15/12/2005
	ÎM Valmi Automotive Moldova
	1 822 000
	1 822 000
	911 000
	50,00

	16. 
	15/12/2005
	Banca Comercială Română Chişinău
	9 120 000
	95 120 000
	9 120 000
	100,00

	17. 
	15/12/2005
	BC EuroCrediBank
	8 000 000
	108 000 000
	2 000 000
	25,00

	18. 
	15/12/2005
	ÎM Stag
	5 410 000
	7 760 000
	5 247 500
	97,00

	19. 
	27/12/2005
	ÎM Moldantigrad
	2 887 500
	2 887 500
	1 443 750
	50,00

	20. 
	27/12/2005
	ÎM Accent-Electronic
	30 688 200
	30 716 200
	2 148 174
	7,00

	TOTAL
	143 892 630
	679 140 318
	69 952 464
	48,61


Annex nr. 6 Participation of foreign investors at the securities transactions in 2005
	The native country of foreign investments
	Purchases
	Sells
	Total

	
	mln. lei
	quota, %
	mln. lei
	quota, %
	mln. lei
	quota, %

	
	1
	2
	3
	4
	5 (1+3)
	6

	Armenia 
	0,0003
	0,00
	0
	0,00
	0,0003
	0,00

	Austria
	4,52
	1,98
	0,49
	0,29
	5,01
	1,26

	Belgium
	0,3
	0,13
	0,3
	0,18
	0,6
	0,15

	Belize
	14,1
	6,18
	3,99
	2,37
	18,09
	4,56

	Bulgaria
	0
	0,00
	0,13
	0,08
	0,13
	0,03

	Cyprus
	2,46
	1,08
	57,7
	34,28
	60,16
	15,17

	Switzerland
	0,95
	0,42
	4,9
	2,91
	5,85
	1,48

	United Arab Emirates
	0,14
	0,06
	0
	0,00
	0,14
	0,04

	Germany
	83,43
	36,57
	67,5
	40,10
	150,93
	38,07

	Virgin Islands
	1,51
	0,66
	1,94
	1,15
	3,45
	0,87

	Gibraltar
	0
	0,00
	0,08
	0,05
	0,08
	0,02

	Israel
	0,94
	0,41
	0,0008
	0,00
	0,9408
	0,24

	Italy
	0,001
	0,00
	0
	0,00
	0,001
	0,00

	Japan
	0,52
	0,23
	0
	0,00
	0,52
	0,13

	Latvia
	0,45
	0,20
	0,04
	0,02
	0,49
	0,12

	Liechtenstein
	0
	0,00
	4,5
	2,67
	4,5
	1,14

	Luxemburg
	0,007
	0,00
	0,007
	0,00
	0,014
	0,00

	Great Britain
	31,82
	13,95
	4,66
	2,77
	36,48
	9,20

	Holland
	0,07
	0,03
	0
	0,00
	0,07
	0,02

	Romania
	0,2
	0,09
	0,05
	0,03
	0,25
	0,06

	Russia
	3,31
	1,45
	0,93
	0,55
	4,24
	1,07

	Seychelles
	5,39
	2,36
	1,63
	0,97
	7,02
	1,77

	Scotland
	0
	0,00
	0,006
	0,00
	0,006
	0,00

	Sent Vincent
	0
	0,00
	1,83
	1,09
	1,83
	0,46

	USA
	77,23
	33,85
	9,68
	5,75
	86,91
	21,92

	Ukraine
	0,79
	0,35
	0,16
	0,10
	0,95
	0,24

	Hungary
	0
	0,00
	7,8
	4,63
	7,8
	1,97

	Total
	228,14
	100
	168,32
	100
	396,46
	100


Annex nr. 7 Information on ransom conditions of own shares by investments funds
	Investment fund
	Date of general meeting of shareholders
	The ransom price of one share, lei
	The nominal or initial price of one share, lei
	The number of ransom centers, units
	The number of ransom agents, units
	The number of ransom assertions
, units
	The number of shares indicated in ransom assertions, units

	Asito-Invest-Prim
	02.07.05
	0,53
	1
	25
	25
	 763
	325 795

	Real-Invest
	20.08.05
	0,65
	1,3
	4
	6
	181
	161 029

	AgroFond
	24.08.05
	2 lei
	4
	11
	21
	763
	325 795

	Dividend
	24.08.05
	2
	4
	8
	18
	173
	21 995

	Mandatar
	27.09.05
	0,37
	0,72
	17
	17
	208
	228 943

	Daac-Hermes
	16.12.05
	1
	1
	22
	25
	152
	76 966

	Total
	-
	-
	-
	87
	112
	2120
	893 967


Annex nr. 8 Regulatory acts adopted by National Securities Commission during 2005

	
	The regulatory act
	Motivation of adopting

	1. 
	Resolution nr.1/5 from 06.01.2005 on amending the Rules on evaluation activity of securities and assets referred to them
	adopted on purpose to protect the interest of shareholders during tender offers

	2. 
	Resolution nr.4/10 from 20.01.2005 on amending the modal-form of transmission order
	adopted on purpose to insure the payment for securities during OCT transactions

	3. 
	Resolution nr.8/1 from 08.02.2005 on applying of regulatory measures of secondary market
	adopted on purpose to sustain and stimulate transactions on Stock Exchange

	4. 
	Resolution nr.10/9 from 24.02.2005 on amending the Instruction on tender offer of securities
	adopted on purpose to regulate the procedure of determination of shares market price, and to avoid manipulations on securities market

	5. 
	Resolution nr.10/10 from 24.02.2005 on coordinating the amendments to the Procedure of applying taxes by MSE
	adopted on purpose to create favorable premises for issuing bonds by companies

	6. 
	Resolution nr.10/12 from 24.02.2005 on amending certain normative acts
	this norm implements the provisions of Law nr.424-XV from 16.12.2004 on purpose to optimize the normative framework regarding commercial activities on securities market

	7. 
	Resolution nr.11/1 from 28.02.2005 on approving the Rules on preventing and combating money laundering on securities market
	adopted on purpose to prevent and combat money laundering via securities market

	8. 
	Resolution nr.13/4 from 17.03.2005 on amending the Resolution nr.12/1 from 28.10.1999 on approving the Rules on mode of releasing, suspending and retiring licenses for activity on securities market
	adopted on purpose to determine the guaranty fund of professional participants as a mechanism of insuring risks on securities market

	9. 
	Resolution nr.13/5 from 17.03.2005 on amending the modal-form of transmission order and the Rules on brokerage activity and dealer activity on securities market
	adopted on purpose to harmonize Commission’s norms to art.15 from  Law on financial institutions

	10. 
	Resolution nr.13/7 from 17.03.2005 on amending the Instruction on issuing an state registering of corporative bonds
	adopted on purpose to crate efficient measures that will insure the protections of investors rights by issuers of securities, and will increase decrease the investors expenses

	11. 
	Resolution nr.14/3 from 21.03.2005 on amending the Provisory Rules on trading securities on securities market
	adopted on purpose to interdict REPO transactions on Stock Exchange

	12. 
	Resolution nr.22/4 from 05.05.2005 on amending the Rules on organizing and performing transactions with packages of securities
	adopted on purpose to determine the sphere of influence of the Rules

	13. 
	Resolution nr.25/1 from 27.05.2005 on approving the draft of Rules on ransom of shares of investment funds in liquidation process
	adopted on purpose to execute the Law nr.54-XVI from 28.04.2005 on amending the Law nr.1204-XIII from 05.06.1997 on investment funds

	14. 
	Resolution nr.26/11 from 02.06.2005 on amending the resolution nr. 30/9 from 15.11.2001 on approving the modal-form of transmission order in new redaction
	adopted on purpose to determine the requests to closed-end investment fund in process of liquidation during the ransom of own shares

	15. 
	Resolution nr.29/4 from 16.06.2005 on normative acts that are regulated the activity of fiduciary management of investments
	adopted on purpose to determine the normative framework regarding fiduciary management on investments on securities market

	16. 
	Resolution nr.29/5 from 16.06.2005 on amending the Resolution nr.12/1 from 28.10.1999 on approving the Rules on mode of releasing, suspending and retiring licenses for activity on securities market
	adopted on purpose to actualize the requests for own capital of professional participants

	17. 
	Resolution nr.32/8 from 14.07.2005 on amending the resolution nr.17/6 from 28.06.2001 on approving the normative acts referred to presenting of specialized reports by open-end joint stock companies
	adopted on purpose to execute provisions of Law nr.424-XV from 16.12.2004

	18. 
	Resolution nr. 32/9 from 14.07.2005 on amending and repealing certain normative acts
	adopted on purpose to execute the provisions of Law nr.424-XV from 16.12.2004

	19. 
	Resolution nr. 33/1 from 21.07.2005 on amending the Instruction  on issuing an state registering of corporative bonds
	adopted on purpose to determine the mode of insuring the issues of bonds

	20. 
	Resolution nr.34/6 from 27.07.2005 on amending the Resolution nr.4/5 from 06.02.2003 on approving the Instruction on component, preparation, reporting and publication of specialized reports by professional participants of securities market
	adopted on purpose to monitor the transactions on secondary market

	21. 
	Resolution nr.34/7 from 27.07.2005 on approving the Methodological Instruction on distribution of unsold  shares of companies from investment portfolios of investment funds
	adopted on purpose to regulate procedures of liquidation of investment funds

	22. 
	Resolution nr.39/1 from 14.10.2005 and Resolution nr.44/4 from 11.11.2005 on amending the Instruction on tender offer of securities
	adopted on purpose to harmonize the Instruction on tender offer of securities on amendments to Law on securities market

	23. 
	Resolution nr.45/7 from 17.11.2005 on amending certain normative acts
	adopted on purpose to execute the provision of Resolution of Government nr.920 from 30.08.2005

	24. 
	Resolution nr.45/8 from 17.11.2005 on amending the Instruction on issuing and state registering of securities, approved by Resolution nr.76-5 from 29.12.1997
	adopted on purpose to determine the lists of documents necessary to be present to National Securities Commission by issuers for registering them issues of securities

	25. 
	Resolution nr.47/9 from 01.12.2005 on amending the Resolution nr. 12/1 from 28.10.1999 on approving the Rules on mode of releasing, suspending and retiring licenses for activity on securities market
	adopted on purpose to harmonize the Commission’s normative framework to legislation in force

	26. 
	Resolution nr.49/7 from 15.12.2005 on amending the Rules on register of shareholders and register of bonds investors
	adopted on purpose to regulate the procedures of reestablishing of shareholders registers

	27. 
	Resolution nr.49/8 from 15.12.2005 on amending and repealing certain normative acts
	adopted on purpose to execute the provision of Resolution of Government nr.1030 from 03.10.2005














































































































� Transactions made in Main Section of MSE


� The sells of shares form investment portfolios of investment funds in process of liquidation


� The sells of shares owned by Agency for Privatization


� According to Moldovan legislation and local market practices, “over-the-counter transactions” means all transactions made outside Stock Exchange


� The sells of shares owned by Agency for Privatization


� The transactions made in basis of decision of Courts of justice


� The additions to companies’ capital


� According to the Moldova legislation “professional participants” means legal entities that are engaged in one or several kinds of professional activities in the securities market


� Including fiduciary companies


� Official newspaper in which all decisions of public bodies should be published


� Monitorul Oficial al Republicii Moldova


� The situation on 31.12.2005
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